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November 2008
Highlights from the October Meeting:

The meeting was called to order at 11:35 by President Graham McGruer.  The Pledge of Allegiance was recited.
October birthdays & anniversaries:  Mike Stewart and Jessie McGhee have birthdays this month.  Sharon and Bob Maxton will be celebrating their 49th wedding anniversary on November 7.
Pipe Band Report:  Jack White gave the Pipe Band report.  He reiterated what was reported last month by Peggy Yuile.  The band is playing at our Lawn Program, at December Nights and at the House of Scotland Christmas party.    
HPR Report:  
· Jim Scrimgeour reported that HPR’s guest speaker was Robin Goralka, who spoke about making December Nights green.  She is working on this project as part of her Girl Scout gold award.  
· All queens need to attend the next three Queens meetings in order to participate in Coronation, which is November 15, 2008, at the Town and Country Hotel.  Tickets are $36.00 per person.  
· There are two food handlers’ classes in the Hall of Nations on Saturday, November 1, 2008.  The classes are at 9:00 AM and 12:00 PM and the cost is $5.00.  Anyone interested in taking the class can contact Beth Connelly.
Queen’s Report:  There was no Queen’s report. 
Old Business:  Graham moderated 

Hosting:  A letter has been sent to the HPR Corresponding Secretary to notify the HPR that cottage will be closed on December 21, 2008, after our Christmas party.  Gwenda asked our new members, Kenneth and Julie Clark, if they could host on December 28.  Dianne Schultz volunteered to host with them.
Upcoming events:  Our Lawn Program is Sunday, November 2, 2008.  The sign up sheet was circulated.  Cherie requested that people bring extra cakes and desserts to replace what Sharon usually brings. (Sharon and Bob will be cruising for their anniversary.)  We need someone to sing the National Anthem.  John McColly said that Joan had sung it in the past.  Graham will contact Joan to inquire if she is willing to sing it this year.  House members voted to spend $50.00 to rent the House of Ireland’s wooden dance floor for the day.  We will also be paying Chrissy Ambler’s highland dance group and the soundman.  

December Nights is Friday, December 5 and Saturday, December 6, 2008.  A sign up sheet will be available at the November meeting.  Workers are urged to donate a bottle of single malt Scotch.  We might also consider serving dessert sherry for those who don’t drink Scotch. 

Our Christmas party is Saturday, December 20, 2008, at the King’s Inn on Hotel Circle.  Nancy circulated a sign up sheet for the party so that she will have an idea of how many are attending.  If you were not at the meeting and want your name on the list, please call Nancy directly. (You can still sign up at the November meeting.)
Ceilidh Band:  David McSwain reports that the Ceilidh Band is playing at the Lawn Program and Christmas party.  They might also play for December Nights.  They have a new fiddler who is just learning to play.  The band also looks forward to interacting with the pipe band.
Housekeeping:  It was noted that the slide locks on the doors closest to the House of China have not been engaged by whoever locked the doors last.  It’s imperative to lock up completely or we could have a break in.  Bob Maxton reports that he has an estimate of $915.00 to resurface the kitchen and bathroom floors and install a new sink in the kitchen.  He was unable to get an estimate on the cabinets at this time.  Discussion on the project was tabled until after the New Year.
Other Old Business:  Our nominating committee, David McSwain and Danielle McGruer, are working on a slate of officers for 2009.  They will present this slate for voting at the November meeting.  (If you are interested in running for an officer please contact them.)
New Business:  Graham moderated
New Members:  Member of the House voted to suspend the requirement of a paper ballot and accept a vote by acclamation on membership for Kenneth and Julie Clark.  We welcome them as the newest members of the House of Scotland.
Other New Business:  Graham and Cherie McGruer had a contractor look at the cottage present a quote on replacing the lower kitchen cabinets and resurfacing the kitchen and bathroom floors with either tile or linoleum.  The price for the cabinets, which would have to be constructed on site, is $1850.  Tile flooring would cost $350 for the kitchen and $550 for the bath, while linoleum would be $250 and $350 respectively.  Bob Maxton suggested that we get a second bid, discussion was tabled for the October meeting.
The meeting was adjourned at 12:40 P.M.

Respectfully submitted

Dianne Schultz, Secretary
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Hosting




Nov. 9
McCollys
Nov.16
David McSwain & Eva McCatty
Nov. 23
Holly & Mike Stewart
Nov. 30
McGruer Clan

Dec. 7
Joni Rossi & (Doris Greeson?)
Dec. 14
McGruer Clan

Dec. 21
Closed

Dec. 28
Kenneth & Julie Clark & Dianne Schultz
Please call Gwenda at (619) 465-9306 if you can host.
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Nov. 9
HOS Meeting, 11:30 am
Nov. 15
Queen’s Coronation Dinner/Dance
Dec. 14
HOS Meeting, 11:30 am
Dec. 20
HOS Christmas Party
2009
Jan. 11
HOS Meeting, 11:30 am
Jan. 24
NCS Burns Dinner
Feb. 8
HOS Meeting, 11:30 am
Mar. 8
HOS Meeting, 11:30 am
Apr. 4
Tartan Day

Apr. 12 
HOS Meeting, 11:30 am

Hearth of the Kitchen


Pumpkin Scones with Berry Butter
Ingredients:
2 Tbs. dried cranberries

½ cup boiling water

½ cup butter, softened

3Tbs. confectioners’ sugar
DOUGH:

2 ¼ cups all-purpose flour

¼ cup packed brown sugar

2 tsp. baking powder

1 ½ tsp. pumpkin pie spice

¼ tsp. salt

¼ tsp. baking soda

½ cup cold butter

1 egg

½ cup canned pumpkin

1/3 cup milk

2 Tbs. chopped pecans, optional
Preparation:
Place cranberries in a small bowl; add boiling water.  Let stand for 5 minutes; drain and chop.  In a small mixing bowl, beat butter until light and fluffy.  Add confectioners’ sugar and cranberries; mix well. Cover and refrigerate for at least 1 hour.

In a large bowl, combine the flour, brown sugar, baking powder, pie spice, salt, and baking soda.  Cut in butter until mixture resembles coarse crumbs.  In  a small bowl, whisk the egg, pumpkin, and milk; add to crumb mixture just until moistened.  Stir in pecans if desired.

Turn dough onto a floured surface; knead 10 times.  Pat into an 8-inch circle.  Cut into eight wedges; separate wedges and place on a greased baking sheet.

Bake at 400° for 12-15 minutes or until golden brown  Serve warm with berry butter.

Yield:  8 scones (about ½ cup butter)


From Taste of Home, October/November 2008
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COUNTING THE COST

The Economist, Oct 16th 2008  

The big worry is not the bill for the banking rescue but the impact of recession.
ON OCTOBER 8th, when the Treasury announced its bail-out plan for British banks, Alistair Darling had been due to deliver a speech on how he intended to patch up the government's already frayed fiscal framework. The lecture was cancelled when the chancellor of the exchequer decided that this was too much excitement for one day. If nothing else, the Treasury needed to work out the full budgetary implications of its rescue package.

At first sight these are horrendous--and rising. When Mr Darling set out the plan, he envisaged having to inject up to GBP50 billion ($87 billion) of public money to bolster banks' capital, with an initial outlay of GBP25 billion. But by October 13th the first tranche was already as much as GBP37 billion--the amount needed to recapitalise just three banks, Royal Bank of Scotland (RBS--GBP20 billion), HBOS (GBP11.5 billion) and Lloyds TSB (GBP5.5 billion), assuming shareholders made no contribution. Whereas the initial plan had envisaged the state acquiring safer interest-bearing preference shares, GBP28 billion out of the GBP37 billion would now be in riskier ordinary shares. 

On October 16th details of the plan were under revision, after a fall in banks' share prices provoked a plea from their bosses for scope to pay dividends on ordinary shares before preference shares are redeemed. Whatever the fine print proves to be, the bail-out, as a financial transaction, will not add to the usual measure of the budget deficit, but it will certainly push up public debt. The first instalment alone will raise debt by 2.5% of GDP, as the Treasury borrows to finance its recapitalisation of the three banks (which will become two if the planned takeover of HBOS by Lloyds TSB goes through). 

The rescue is the latest blow to Gordon Brown's commitment to keep public debt at a sustainable level, long defined by the Treasury as below 40% of GDP. In 2006-07, the fiscal year before the banking crisis, the government was abiding by this rule: net debt stood at 36.5% of GDP. But in 2007-08 it jumped to 43.4% (see chart), mainly because of the inclusion of around GBP100 billion of liabilities at Northern Rock, the first mortgage lender to end up in state hands. 

This month's banking rescue, together with the recent nationalisation of Bradford &amp; Bingley, another stricken mortgage lender, will take net debt to around 50% of GDP, the highest for over 30 years, according to the Institute for Fiscal Studies (IFS), a think-tank. Yet debt will shoot up farther still--to wartime levels--if official statisticians decide to include the huge liabilities of the three banks the Treasury is recapitalising. That seems quite likely for RBS, of which the state may end up owning around 60%, although under national-accounting rules, the judgment hinges not on public ownership but on whether the state controls corporate policy. This bank alone would raise public debt by more than 100% of GDP. 

Such a ballooning in the government's liabilities may seem ominous, but this is to look at only one side of the public balance-sheet now that the Treasury has turned banker: on the other side stand the assets. As David Miles, an economist at Morgan Stanley, a bank, suggests, the debt measure that matters is one excluding the banks' liabilities. The real risk to taxpayers is that loan losses will destroy some of the capital supplied to the three banks and the support provided for Northern Rock and Bradford &amp; Bingley. In 40 banking rescues studied by Luc Laeven, an economist at the IMF, the taxpayer typically recouped some but not all of their cost. 

Set against this, the stakes are intended to be temporary, and the public purse could profit when the shares are eventually sold. Taxpayers could also make running gains from the overall package, says Ben Broadbent, an economist at Goldman Sachs, a bank. Although the Treasury will have to pay interest on the new gilts it issues to fund the recapitalisation, it will recoup over half of this from the 12% interest its preference shares in the banks will earn. It will also charge fees for the guarantees it is providing on GBP250 billion of new debt issued by British banks--another part of the rescue package. Putting it all together, Mr Broadbent estimates that the net gain to the exchequer--assuming it does not have to pay out on the guarantees--could be nearly GBP3 billion a year. 

But although the direct fiscal effects of the banking rescue may be surprisingly small, the overall budgetary outlook has taken a sharp turn for the worse. Even before the financial woes of the past month, the economy was sliding into recession. It is a worrying sign that the jobless rate jumped to an average of 5.7% between June and August, from 5.2% in the previous three months. The IMF now expects British GDP to contract (albeit by only 0.1%) in 2009, the first full-year decline since 1991. 

Recessions wreak havoc on the public finances by both cutting tax revenues and raising unemployment-related spending. For every percentage point that GDP is lower than expected, public borrowing will be roughly GBP7.5 billion higher than forecast in the first year, rising to GBP10 billion higher in the second year, according to the Treasury's ready reckoner. If the economy were simply to stall in 2008-09 and 2009-10, this could double planned borrowing of GBP38 billion next year; if output were to contract over the period the outcome would be costlier yet.

Making matters worse, the shape of the probable recession is likely to inflict particular fiscal pain. In recent years the Treasury has reaped a rich harvest from a flourishing City, as the financial sector has paid around a quarter of corporation tax. It has also done well out of the housing boom through rising stamp duties incurred on home purchases. Now both these sources of revenue are drying up in a downturn that is concentrated in banking and property. And, unhelpfully, higher-than-expected retail-price inflation of 5% in the year to September--the figure used to adjust welfare benefits in 2009-10--will add GBP3 billion to spending in the next financial year.

If Mr Brown had done a better job of looking after the country's finances while he was chancellor, the fiscal outlook now would be less dire. But he allowed deficits to persist even in years when the economy was growing strongly, as in 2006-07. As a result, forecasters are now sharpening their red pencils. The IFS expects the budget deficit to rise to 4.4% of GDP in 2008-09. Goldman Sachs thinks it will reach some 6% in 2009-10.

These estimates are gloomy, but they would be much worse had an attempt not been made to stabilise the banking system and avert a more severe recession. In this sense, the rescue will pay for itself, even if it does result in losses for the taxpayer.

This Economist article is copyrighted (c) 2008 The Economist Newspaper Group Limited. All rights reserved. http://www.economist.com/help/copy_general.cfm
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December Nights

The pipe band will be playing at the Organ Pavilion on Saturday, December 6 at 5 pm.  They will need help in the cottage to serve food to the public beginning at about 4 pm (so they can tune before playing) until about 6 pm.
Some notes on Scottish Geology

Excerpt from the book, Scotland for Beginners, by Rupert Besley
Scotland has the oldest rock in Britain, proving once and for all that Scotland got here first.  The north-west corner of Scotland consists mostly of old volcanoes (naughty but gneiss)  This region, made up of black gabbro, formica and schist, is a geologist’s paradise with such notable sights as Fingal’s Cave, where the lava-fows cooled into extraordinary configurations of Edinburgh Rock.

The rest of Scotland is cut off by faults and still in the throes of Glacial Movements.  It is the smoothing effect of the ice-sheet that is responsible for the perfect shaping of the Paps of Jura; likewise a number of other tall mountains in Scotland, known as the Marilyn Monroes.

No less remarkable (and still fromt eh Plasticine Era) are the’parallel roads’ around Glen Roy, much celebrated in song (‘O, you’ll tak the high road….’).

Scotland has two great lakes (or ‘lochs’), Loch Lomond and Loch Ness, and a great many others with unpronounceable names.

Most of Scotland consists of islands.  There are more than 500 of these, ranging from windswept, treeless Coll in the west to the lush, wooded slopes of the Black Isle in the east; from the bogs of Lewis to the semi-alpine scenery of Jura and the Vosges.

Between these extremes lies an intricate jigsaw of interlocking land-masses, neatly connected by bridges at strategic points (Bride of Allan, Bridge of Orchy, etc.)

House Officers

President:

Graham McGruer

(619) 425-3454

1st VP:

Nancy Ross


(760) 757-4653
2nd VP: 

Gwenda Measel

(619) 465-9306
Secretary:  
Dianne Schultz

(760) 717-5108
Treasurer:

John McColly


(619) 435-8500
Trustees:

Mike Stewart


(619) 287-7812





Holly Stewart


(619) 287-7812




David McSwain

(619) 528-1940
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